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Objective &
Agenda

To provide an 
framework for using 
FASB ASU 2016-14 for 
organizations to better 
tell their stories through 
the simplification of 
financial statements and 
opportunity to enhance 
disclosures.

2 IMPACT TO THE 
FACE OF THE 
STATEMENTS

1 OVERVIEW

3 IMPACT TO THE 
FOOTNOTES

4 CHANGES TO 
COME
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Overview
• Effective for annual financial statements 

issued for fiscal years beginning after 
December 15, 2017 

• Should be presented retrospectively in the 
year the update is first applied.
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Overview
KEY CHANGES:

• Net assets classes

• Expense reporting

• Investment return

• Statement of cash flows

• Liquidity and availability

4



Net Asset
Classes

DONOR RESTRICTIONS

WITH WITHOUT
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CURRENT 
GAAP

FUTURE 
GAAP 

Unrestricted

Without Donor 
Restrictions

Temp. 
Restricted

With Donor Restrictions

Donor
Restriction

WITH AND WITHOUT

Perm. 
Restricted

DISCLOSURES

Amount, 
purpose, and 
type of board 
designations

Nature and amount of donor 
restrictions

6



Net
Assets

DISCLOSURE
REQUIREMENTS

• Breakdown of net assets with donor 
restrictions

• Emphasis on how/when net assets can 
be used:

• Specific purpose

• Specific time

• Perpetual restriction (endowment)

• Board designations - quantitative and 
qualitative 

7



Example Statement of Financial Position
NET ASSETS
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Example Statement of Activities
TWO NET ASSETS CLASSES
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Example Net Assets Footnote
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Example Board Designated Net Assets
DISCLOSURE
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Expense
Reporting

• By nature and function

• Options

• Statement

• Footnote
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Example Expense Reporting
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Expense
Reporting

WHEN TO ALLOCATE
M&G EXPENSE

Activities that represent direct conduct or 
direct supervision of program or other 
supporting activities require allocation 
from management and general activities 
to those program or other supporting 
activities.
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Example Allocation Method Disclosure
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Investment
Return

• Presented on a net 
basis, with all external 
and direct internal 
investment 
management and 
custodial expenses 
netted against the 
return

• No longer required to 
report investment 
income components 
and related expenses 
separately
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Example Investment Return
STATEMENT OF OPERATIONS FOR NFP HEALTHCARE ENTITY
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Example Investment Return
STATEMENT OF OPERATIONS FOR NFP HEALTHCARE ENTITY
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Underwater
ENDOWMENTS

• REVISED NET ASSET CLASSIFICATION: To 
be reflected in net assets with donor restrictions 
rather than in net assets without donor 
restrictions.

• ENHANCED DISCLOSURE: In addition to 
aggregate amounts by which funds are 
underwater (current GAAP), also disclose 
aggregate of original gift amounts (or level 
required by donor or law) for such funds, fair 
value, and any governing board policy or 
decision to reduce or not spend from such funds.
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Example Underwater Endowment Disclosure
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Statement
of Cash

Flows

• Direct or indirect method allowed

• Direct method no longer requires the 
reconciliation of the change in net assets to 
cash flows from operating activities
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Liquidity
Disclosures

• QUALITATIVE
Availability to meet short 
term cash needs

• QUANTITATIVE
Availability of financial 
assets
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Example Liquidity Disclosure
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Changes
to Come

PHASE 2

NO TIMETABLE:

• Operating measures: 
All other elements

• Realignment of certain 
cash flow line items
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Contact Us GRANT BALLANTYNE

Manager
gballantyne@berrydunn.com
207.541.2228

Reviewed: 
000000
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